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TAGS: EAGR:CF 

SUBJECT: REQUEST EOR REFUND DUE TO A POLITICAL RISK 
OCCURRENCE UNDER GSM-4 

FOR AGRICULTURAL ATTACHE 

UNDER GSM-4 REGULATIONS, A U.S. BANK MUST CONEIRM AT 
LEAST 10 PERCENT PRORATA AND ADVISE THE REMAINDER OF A 
LETTER OF CREDIT ISSUED BY A FOREIGN BANK. UNDER GSM-4 
FINANCING APPROVAL NUMBER 13343, BARCLAYS BANK OF NEW 
YORK CONFIRMED A CREDIT ISSUED BY BARCLAYS BANK 
S.Z.A.R.L. KINSHASA 100 PERCENT FOR COMMERCIAL RISKS 
UNCLASSIFIED 

UNCLASSIFIED 

PAGE 02 STATE 116924 

ONLY. EOR THE CONFIRMED AMOUNT CCC HOLDS THE BANK LIABLE 
FOR COMMERCIAL RISKS BUT NOT FOR POLITICAL RISKS. BARCLAYS 
BANK NEW YORK HAS REQUESTED REFUND OF PAYMENT MADE TO 
CCC ON MAY 1 1 OF DOES. 618,894.61 REPRESENTING PRINCIPAL 
AND INTEREST INSTALLMENT DUE. THEY CLAIM THEY ARE 
UNABLE TO RECOVER FUNDS FROM THE EOREIGN BANK DUE TO THE 
INABILITY OF THE BARCLAYS BANK S.Z.A.R.L. TO OBTAIN 
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FOREIGN CURRENCY FOR THE PAYMENT DUE UNDER THEIR 
NO. 76I65/73I6I9 LETTER OE CREDIT EROM THE CENTRAL 
BANK IN ZAIRE. 

EMBASSY IS REQUESTED TO CONTACT GOVERNMENT OF ZAIRE TO 
CONEIRM WHETHER OR NOT CENTRAL BANK HAS MADE EOREIGN 
EXCHANGE AVAILABLE TO BARCLAYS BANK AND ADVISE THIS 
OEFICE. THIS INEORMATION IS NECESSARY BEEORE CCC CAN 
MAKE REEUND TO BARCLAYS NEW YORK EOR LOSS DUE TO A 
POLITICAL RISK OCCURRENCE. INABILITY OE THE EOREIGN 
BANK THROUGH NO EAULT OE ITS OWN TO CONVERT EOREIGN 
CURRENCY TO DOLLARS IS DEEINED AS POLITICAL RISK. 
CHRISTOPHER 


UNCLASSIFIED 


NNN 
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